
FEDERAL ELECTION COMMISSION 
WASHINGTON. D.C. 20463 

EUsafaedi S. Rubui, Treasurer 
Stede fiir Marykmd, fim. ffK % 0 2010 
P.O. Box 365 
McLean, VA 22101 

CO 
Q RE: MUR 6223 

^ Dear Ms. Rubui: 
0 
Nl 
cqr On October 26,2009, tfae Federd Election ComimsdonimtifiedSteete fiir Maiyfaud, Inc. 

aid you, aa treasurer, ofa complaint aUeguig violations ofceitainaectioiu oftfae Federal 
^ Election Canipdgn Act of 1971, as aniended. 

On April 13,2010, tfae Comnumion fimnd, on tfae bads of tfae uifiinnation in tfae 
con̂ bfatt, and infbmution provkbd 1̂  Steeb fbr Mdyland, IM^ 
bdieve Steeb fiir Maiykud, faic. and you, as tteasurer, vmfated 2 US.C. fifi 441b(a) and 441f. 
Accordingly, tfae Commission dosed ite fib ui tfab nutter as it perttdns to Stede for Mdyfamd, 
Inc. and you, as treasurer. Tim Factud aid Legd Andysb, explaining die Conunisdon's finding, 
isendosed. Tfae Coninussum abo requeste tfad Steele fiir Mdyland, Inc. confiim tfae accural̂  
ofite disdosure oftfae partnen to whmn tfae contnlnitions at issue were attributed. 5!se Factud 
and Legd Analysis, fimbiote 1. 

The Commission renunds you that the confidentblity provisions of 2 U.S.C. 
fi 437g(aX 12XA) renuun ui efibct, and tfaat tins niatter b stiU open witfa respect to otfaer 
respondenta. Tim Conunisdon wiU notify you wfaen tlm entire fUe faaa been doaed. 

Ifyou have any questkms, please contact Kamau Pfailbot or Margaret Ritzert, tfae 
attomeys asdgned to tins matter, at (202) 694-1650. 

Sincerdy, 

Mark Shonkwiler 
Assistam Generd Counsel 

Endosure 
Factud and Legd Andysb 
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9 L GENERATION OF MATTER 

0 10 Tfais matter was generated by a complaudfitedl̂  Mdame Sloan and Ann Wdsmann, on 

Q 11 befadf of atizens fiir RespondbUity and Educs ui Wadungton. See 2 U.S.C. fi 437(gXB)(l). 
Nl ^ 12 n. FACTUAL AND LEGAL ANALYSIS 

13 A. FaetwdBackgronnd 

14 SJPI is a privaldy-faekl red esttde developmem company based in Marykmd, wfaich is 

15 owned by ite Preddem Edward St Jofan. Lawrence Maykrantz, Robert Becker, Jefifiey Gish, 

16 Stanley Meros, H. Ricfaard Willbmson, and Gerard Wit are SJPI's Semor Vice Preddente Ctfae 

17 Vice Presidente"). SJPI b also affilbted witfa, and nuy efifectivdy conttol, severd Umited 

18 UabUitycompames and partnersfaips,uiduding Riverside Tedumlogy Paric IXC and BWI 

19 TedmotogyLLC. SJPI Response at 4-5. 

20 On December 30,2005, Riverside Tecfandogy Paric LLC and BWI Tecfanology LLC, 

21 eacfa nude a $2,500 conttibution to tfae Steeb Comidttee tfaat was qq̂ oidonedbetw 

22 and geneid elections. SJPI Reqxmse d 5. Pursuant to tfae Comnusdon's regulations fiir LLC 

U contributions, tfae Steete Conunittee also attributed tfae UX̂  contributions to eight qiecifiê  

4 nmndien-Mr.St Jdm, dm Vice Preddents, and an additiond SJPI senior executive. See 11 

5 C.F.R. fi 110.1(g). Aceorduigly, two primary election conbibutions ui dm ainount of $262.50 
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1 and two generd election contributions in tfae amoum of $50 were atbibuted to each of eight 

2 individud memben.* 

3 In tfae summer of2007, tfae Marykmd Stete Prosecutor's Office imtiated an uivestigation 

4 into contributions by SJPI affiliated compames to sttde and bed candidates and dtunately found 

5 tfaat tfae Vice Presidente' contributions to Democrstic gubematorid nominee Martin O'Mdley 

^ 6 and Democratic Bdtunore County Executive nominee Jim Smith were reunbursed by SJPI m 
0) 
f\i 7 violation ofMaiyland state law. In a civU settiement that was pdiUcized ui a press release, 
0 

^ 8 Mr. St Jofan adnutted to civUviobdons for tfae reunbursements, agreed to pay a $55,000 fine, 

Q 9 and donated anodier $55,000 to a cfaaritdile organization. 
rH 

•H 10 Tfae complauit Ul tfab nutter was based on the rdmbursemente cited in tfae Maryland 

11 State Prosecutor's press rdease of tfae state settiement, and fiom tfae compldnante' review of tfae 

12 Comnussion's disclosure datebase, wfaidi sfaowed tfad tfae Vice Presidente nude federd 

13 contributions to die Stede Conimittee during tfae sanm time as tfae reimbursed state contributions. 

14 Compfadnante aUege dut dm Steele Committee violated 2 U.S.C. fifi 441b(a) and 441f as weU as 
15 11 C.F.R. fifi 110.4(bXl)G) and 114.2 by accqiting conbibutions dut were reunbursed widi SJPI 
16 funds. 

17 SJPI, Mr. St Jofan, and die Vice Preddente aU deny dut tfae Steele Committee 

18 conbibutions were reunbursed. The Stede Conunittee also denies any violations of federd ktw, 

19 aasertuig tfaat it screened tfae contributions pursuant to dm Conunissmn regdations at 11 C.F.R. 

20 fi 103.3, and tfam tfaere was no infimnatkmm dm tune to suggest tfad dm contributkms were 

21 impennisdbb. Stede Committee Response. 

' AUaiuglL SJPI SMM diat die coBlrilmdons wen Bttribuled to eigbmeDd̂  
()uarteify Rqxat dam contribndou fim onty five nteaiberB - duee of die Vice Prn 
odier SJPI seaioremcudve (Edwad OkoBsId)' It Is unclear why die odier daee Vice Presidents* contribudons were 
not disclosed. 
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1 B. Legal Anafysb 

2 Under the Federd Election Campaign Act of 1971, as amended ("tfae Act"), corporations 

3 are profaibited fiom making contributions firom theu: ganerd bvasuiy funds Ul connection wi 

4 any dection ofany candidate fbr fiederd office. 2 U.S.C. fi 441b(a). A candidate, poUticd 

5 comnuttee, or otfaer person is prduMted fiom kimwinglyaccqrtuig or recdvuig any coi^ 

g 6 conlribadon./dr FUtfaeRno».ttis«il<n^ 

(N 7 Gonsem to any conteibution by tfae corporation. Id. 
0 

^ 8 Tlm Ad also profaibite a person fipom making a contribution in tfae nanm of anotfaer 

Q 9 penon, knowfaiglypenmtting fab nanm to be used to efito such a contribution, or knowuigly 
rH 

^ 10 accqdng a contribution made by one person in tfae name of anotfaer. 2 U.S.C. S441f. Tfae 
11 Conmdsdon's regulations furtfaer profaibit knowingly fadpuig or assistuig any person Ul 

12 conbibution ui dm name of anodur. 11 C.F.R. fi 110.4(bXlXiu)- Those regdations specificaUy 

13 explain tfad atbibutuig a conlribution to one person, wfaen anotfaer person b tfae actud source of 

14 tfae fiinds used fiir tfae contribution, b an exampbofnukuig a conlribution in tfae name of 

15 anotiur. See 11 C.F.R fi 110.4(b)(2Xu). 

16 Based on tfae avaUdile infimnation, it does imt qipear tfad tfae Steele Committee 

17 contributions were reudnused, or tfad tfaey wa» odierwise impennisdbb. Tfae SJPI conbibuton 

18 deny tfad tfaey were, and tfaere curendyb no avaibbteuifiDnnation to tfae contrary. Ittfaus 

19 aiqiiean dut dm Stede Conmuttee did not violate tfae Act by recdvuig and accepting 

20 oonttibiitions. Tfaonfiire, dm Coimmsdonfindi no rcison to bdieve did tfae Steeb Conunittee 

21 viobted 2 U.S.C. fifi 441b(a) or 441fand doses dm ffle as to it 


